NOTICE OF RATE CHANGE - SIERRA VISTA
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ARIZONA WATER coMPANY

== W-01445A-16-0443
On December 30, 2016, Arizona Water Company filed an application with the Arizona Corporation
Commission for the approval of permanent adjustments to the rates and charges for water service
provided by the Company’s Eastern Group of water systems. Based on the rates authorized in Docket No.
W-01445A-16-0443 on February 6, 2018, a monthly bill for the residential customer in the Sierra Vista
system with a %” x %” meter and average usage of 6,481 gallons per month will increase from $28.83 to
$39.42, an increase of $10.60 per month or 36.77% percent. The new rates will be effective on and after
March 1, 2018, for Arizona Water Company’s Sierra Vista system.

Residential
Tier Cap and Commodity Rate per 1,000 Gallons Consumed
Meter Min
Size Charge Tier One Tier Two Tier 3 Tier 4
%" x %" $22.34 2,000 gals - $1.8470; 7,000 gals - $2.9890; 13,000 gals - $4.1307; gals over 13,000 - $6.1623
%" 33.51 3,000 gals - $1. 8470; 10,000 gals - $2.9890; 20,000 gals - $4.1307; gals over 20,000 - $6.1623
1" 55.84 5,000 gals - $2.9890; 18,000 gals - $4.1307; gals over 18,000 - $6.1623
15" 111.69 10,000 gals - $2.9890; 35,000 gals - $4.1307; gals over 35,000 - $6.1623
2" 178.70 16,000 gals - $2.9890; 56,000 gals - $4.1307; gals over 56,000 - $6.1623
3" 357.40 32,000 gals - $2.9890; 112,000 gals - $4.1307; gals over 112,000 - $6.1623
4" 558.44 50,000 gals - $2.9890; 175,000 gals - $4.1307; gals over 175,000 - $6.1623
6" 1,116.89 100,000 gals - $2.9890; 350,000 gals - $4.1307; gals over 350,000 - $6.1623
8" 1,787.02 160,000 gals - $2.9890; 560,000 gals - $4.1307; gals over 560,000 - $6.1623
10" 2,568.84 230,000 gals - $2.9890; 805,000 gals - $4.1307; gals over 805,000 - $6.1623
Commercial
Tier Cap and Commodity Rate per 1,000 Gallons Consumed
Meter Min
Size Charge Tier One Tier Two Tier 3
%" X %" $22.34 7,000 gals - $2.9890; 13,000 gals - $4.1307; gals over 13,000 - $6.1623
%" 33.51 11,000 gals - $2.9890; 20,000 gals - $4.1307; gals over 20,000 - $6.1623
1" 55.84 18,000 gals - $2.9890; 33,000 gals - $4.1307; gals over 33,000 - $6.1623
1%" 111.69 35,000 gals - $2.9890; 65,000 gals - $4.1307; gals over 65,000 - $6.1623
2" 178.70 56,000 gals - $2.9890; 104,000 gals - $4.1307; gals over 104,000 - $6.1623
3" 357.40 112,000 gals - $2.9890; 208,000 gals - $4.1307; gals over 208,000 - $6.1623
4" 558.44 175,000 gals - $2.9890; 325,000 gals - $4.1307; gals over 325,000 - $6.1623
6" 1,116.89 350,000 gals - $2.9890; 650,000 gals - $4.1307; gals over 650,000 - $6.1623
8" 1,787.02 560,000 gals - $2.9890; 1,040,000 gals -$4.1307; gals over 1,040,000 - $6.1623
10" 2,568.84 805,000 gals - $2.9890; 1,495,000 gals - $4.1307; gals over 1,495,000 - $6.1623
Industrial
Meter Min
Size Charge Commodity Rate per 1,000 Gallons Consumed
%" x %" $22.34  All gallons - $2.9890
%" 33.51 Allgallons - $2.9890
1" 55.84  All gallons - $2.9890
1%" 111.69  All gallons - $2.9890
2" 178.70  All gallons - $2.9890
3" 357.40 All gallons - $2.9890
4" 558.44  All gallons - $2.9890
6" 1,116.89  All gallons - $2.9890
8" 1,787.02  All gallons - $2.9890
10" 2,568.84  All gallons - $2.9890

Construction

Tier Cap and Commodity Rate per 1,000 Gallons Consumed

Meter Min
Size Charge Tier One Tier Two Tier 3
%" X %" $22.34 7,000 gals - $2.9890; 13,000 gals - $4.1307; gals over 13,000 - $6.1623
%" 33.51 11,000 gals - $2.9890; 20,000 gals - $4.1307; gals over 20,000 - $6.1623
1" 55.84 18,000 gals - $2.9890; 33,000 gals - $4.1307; gals over 33,000 - $6.1623
1%" 111.69 35,000 gals - $2.9890; 65,000 gals - $4.1307; gals over 65,000 - $6.1623
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2" 178.70 56,000 gals - $2.9890; 104,000 gals - $4.1307; gals over 104,000 - $6.1623
3" 357.40 112,000 gals - $2.9890; 208,000 gals - $4.1307; gals over 208,000 - $6.1623
4" 558.44 175,000 gals - $2.9890; 325,000 gals - $4.1307; gals over 325,000 - $6.1623
6" 1,116.89 350,000 gals - $2.9890; 650,000 gals - $4.1307; gals over 650,000 - $6.1623
8" 1,787.02 560,000 gals - $2.9890; 1,040,000 gals -$4.1307; gals over 1,040,000 - $6.1623
10" 2,568.84 805,000 gals - $2.9890; 1,495,000 gals - $4.1307; gals over 1,495,000 - $6.1623

Sales for Resale

Meter Min
Size Charge Commodity Rate per 1,000 Gallons Consumed

%" x %" $22.34  All gallons - $6.1623
%" 33.51 Allgallons - $6.1623
1" 55.84  Allgallons - $6.1623
1%" 111.69 Allgallons - $6.1623
2" 178.70  All gallons - $6.1623
3" 357.40 All gallons - $6.1623
4" 558.44  All gallons - $6.1623
6" 1,116.89  All gallons - $6.1623
8" 1,787.02  All gallons - $6.1623
10" 2,568.84  All gallons - $6.1623

Private Fire Service $30.36 (all service connection sizes)
Service Charges
Establishment

Guarantee Deposit

$32.00

Residential — maximum: Two (2) times average customer class bill.

Non-Residential — maximum: Two and one-half (2%:) times that customer's estimated maximum
monthly bill.

$32.00, each time customer is disconnected.

Eight (8) times the customer's monthly minimum charge, or payment of the minimums since
disconnection, whichever is less.

$35.00, each service call-out after regular working hours, on Saturdays, on Sundays or holidays.

$25.00, each returned payment for insufficient funds.

$25.00 — all meter re-reads

No charge for the first test; for the second test for the same customer within any twelve (12)
month period, $25.00, or actual time and material, whichever is greater.

1.5 percent after 15 days.

Actual Cost

Reconnection for Delinquency
Re-Establishment

After Hours Service Charge
Returned Payment

Meter Re-read

Meter Test

Late Charge

Commercial Office Credit Card
Transaction Fee

Service Line and Meter Installation

Meter Service

Size Line! Meter Total
%"X %" $565.00 Actual Cost Varies
%" 565.00 Actual Cost Varies
1" 629.00 Actual Cost Varies
1%" 699.00 Actual Cost Varies
2" turbine 1,054.00 Actual Cost Varies
2" compound 1,054.00 Actual Cost Varies
3" turbine Actual Cost Actual Cost Actual Cost
3" compound Actual Cost Actual Cost Actual Cost
4" turbine Actual Cost Actual Cost Actual Cost
4" compound Actual Cost Actual Cost Actual Cost
6" turbine Actual Cost Actual Cost Actual Cost
6" compound Actual Cost Actual Cost Actual Cost
8" turbine Actual Cost Actual Cost Actual Cost
8" compound Actual Cost Actual Cost Actual Cost
10" turbine Actual Cost Actual Cost Actual Cost
10" compound Actual Cost Actual Cost Actual Cost

*Actual cost of service line if boring under or cutting roadway/sidewalk is required.

If you have any questions regarding this Notice, please contact your local office in Sierra Vista at

(520) 458-5660 for more information.



