JARIZONA WATER COMPANY

NOTICE OF RATE CHANGE — AJO

W-01445A-15-0277

On August 21, 2015, Arizona Water Company filed an application with the Arizona Corporation
Commission for the approval of permanent adjustments to the rates and charges for water service
provided by the Company’s Western Group of water systems. Based on the rates authorized in Decision
No. 75741 on September 19, 2016, a monthly bill for the residential customer in the Ajo system with a %”
x %” meter and average usage of 3,991 gallons per month will increase from $40.98 to $47.05, an increase
of $6.07 per month or 14.8 percent. The new rates will be effective on and after October 1, 2016, for

Arizona Water Company’s Ajo system.

Residential

Meter  Minimum Tier Cap and Commodity Rate Per 1,000 Gallons Consumed

Size Charge Tier One Tier Two Tier Three Tier Four
%'"x %" $28.00 2,000 gals. - $3.9210; 5,000 gals. - $5.6300; 10,000 gals .- $7.3391;  gals. over 10,000 - $10.7572
%" 42.00 3,000 gals. - $3.9210; 7,000 gals. - $5.6300; 11,000 gals. - $7.3391;  gals. over 11,000 - $10.7572
1" 70.00 5,000 gals. - $5.6300; 13,000 gals. - $7.3391; gals. over 13,000 - $10.7572
1%" 140.00 10,000 gals. - $5.6300; 25,000 gals. - $7.3391; gals. over 25,000 - $10.7572
2" 224.00 16,000 gals. - $5.6300; 40,000 gals. - $7.3391; gals. over 40,000 - $10.7572
3" 448.00 32,000 gals. - $5.6300; 80,000 gals. - $7.3391; gals. over 80,000 - $10.7572
4" 700.00 50,000 gals. - $5.6300; 125,000 gals. - $7.3391;  gals. over 125,000 - $10.7572
6" 1,400.00 100,000 gals. - $5.6300; 250,000 gals. - $7.3391; gals. over 250,000 - $10.7572
8" 2,240.00 160,000 gals. - $5.6300; 400,000 gals. - $7.3391; gals. over 400,000 - $10.7572
10" 3,220.00 230,000 gals. - $5.6300; 575,000 gals. - $7.3391;  gals. over 575,000 - $10.7572
Commercial

Meter  Minimum Tier Cap and Commodity Rate Per 1,000 Gallons Consumed

Size Charge Tier One Tier Two Tier Three

%"X %" $33.00 2,000 gals. - $5.6300; 18,000 gals. - $7.3391; gals. over 18,000 - $10.7572
%" 49.50 3,000 gals. - $5.6300; 20,000 gals. - $7.3391; gals. over 20,000 - $10.7572
1" 82.50 5,000 gals. - $5.6300; 25,000 gals. - $7.3391; gals. over 25,000 - $10.7572
1%" 165.00 10,000 gals. - $5.6300; 40,000 gals. - $7.3391; gals. over 40,000 - $10.7572
2" 264.00 16,000 gals. - $5.6300; 60,000 gals. - $7.3391; gals. over 60,000 - $10.7572
3" 528.00 32,000 gals. - $5.6300; 120,000 gals. - $7.3391;  gals. over 120,000 - $10.7572
4" 825.00 50,000 gals. - $5.6300; 185,000 gals. - $7.3391; gals. over 185,000 - $10.7572
6" 1,650.00 100,000 gals. - $5.6300; 300,000 gals. - $7.3391; gals. over 300,000 - $10.7572
8" 2,640.00 160,000 gals. - $5.6300; 500,000 gals. - $7.3391;  gals. over 500,000 - $10.7572
10" 3,795.00 230,000 gals. - $5.6300; 750,000 gals. - $7.3391; gals. over 750,000 - $10.7572
Industrial

Meter Minimum Commodity Rate Per 1,000 Gallons Consumed

Size Charge

%"X %" $35.00 All gallons - $7.3391

%" 52.50 Allgallons - $7.3391

1" 87.50 All gallons - $7.3391

1%" 175.00 All gallons - $7.3391

2" 280.00 All gallons - $7.3391

3" 560.00 All gallons - $7.3391

4" 875.00 All gallons - $7.3391

6" 1,750.00 All gallons - $2.2500

8" 2,800.00 All gallons - $2.2500

10" 4,025.00 All gallons - $2.2500

Construction

Meter  Minimum Tier Cap and Commodity Rate Per 1,000 Gallons Consumed

Size Charge Tier One Tier Two Tier Three

%'"x %" $33.00 2,000 gals. - $5.6300; 18,000 gals. - $7.3391; gals. over 18,000 - $10.7572
%" 49.50 3,000 gals. - $5.6300; 20,000 gals. - $7.3391; gals. over 20,000 - $10.7572
1" 82.50 5,000 gals. - $5.6300; 25,000 gals. - $7.3391; gals. over 25,000 - $10.7572
1%" 165.00 10,000 gals. - $5.6300; 40,000 gals. - $7.3391; gals. over 40,000 - $10.7572
2" 264.00 16,000 gals. - $5.6300; 60,000 gals. - $7.3391; gals. over 60,000 - $10.7572
3" 528.00 32,000 gals. - $5.6300; 120,000 gals. - $7.3391; gals. over 120,000 - $10.7572
4" 825.00 50,000 gals. - $5.6300; 185,000 gals. - $7.3391;  gals. over 185,000 - $10.7572
6" 1,650.00 100,000 gals. - $5.6300; 300,000 gals. - $7.3391;  gals. over 300,000 - $10.7572
8" 2,640.00 160,000 gals. - $5.6300; 500,000 gals. - $7.3391; gals. over 500,000 - $10.7572
10" 3,795.00 230,000 gals. - $5.6300; 750,000 gals. - $7.3391;  gals. over 750,000 - $10.7572



Sales for Resale
Meter  Minimum

Commodity Rate Per 1,000 Gallons Consumed

NOTICE OF RATE CHANGE — AJO

Size Charge
%'"x %" $33.00
%" 49.50
1" 82.50
15" 165.00
2" 264.00
3" 528.00
4" 825.00
6" 1,650.00
8" 2,640.00
10" 3,795.00

Private Fire Service
Coin Machine

Service Charges
Establishment
Guarantee Deposit

Reconnection for Delinquency

Re-Establishment

After Hours Service Charge

Returned Payment
Meter Re-read
Meter Test

Late Charge

All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300
All gallons - $5.6300

$35.00 (all service connection sizes)

41 gals. per quarter ($0.25)

$32.00

Residential — maximum: Two (2) times average customer class bill.
Non-Residential — maximum: Two and one-half (2%) times that customer's estimated maximum
monthly bill.

$32.00, each time customer is disconnected.

Eight (8) times the customer's monthly minimum charge, or payment of the minimums since
disconnection, whichever is less.

$35.00, each service call-out after regular working hours, on Saturdays, on Sundays or holidays.
$25.00, each returned payment for insufficient funds.
$25.00 — all meter re-reads

No charge for the first test; for the second test for the same customer within any twelve (12)
month period, $25.00, or actual time and material, whichever is greater.

1.5 percent after 15 days.

Service Line and Meter Installation

Meter Service

Size Line* Meter Total
%"X %" $565.00 Actual Cost Varies
%" 565.00 Actual Cost Varies
1" 629.00 Actual Cost Varies
15" 699.00 Actual Cost Varies
2" turbine 1,054.00 Actual Cost Varies
2" compound 1,054.00 Actual Cost Varies
3" turbine Actual Cost Actual Cost Actual Cost
3" compound Actual Cost Actual Cost Actual Cost
4" turbine Actual Cost Actual Cost Actual Cost
4" compound Actual Cost Actual Cost Actual Cost
6" turbine Actual Cost Actual Cost Actual Cost
6" compound Actual Cost Actual Cost Actual Cost
8" turbine Actual Cost Actual Cost Actual Cost
8" compound Actual Cost Actual Cost Actual Cost
10" turbine Actual Cost Actual Cost Actual Cost
10" compound Actual Cost Actual Cost Actual Cost

'Actual cost of service line if boring under or cutting roadway/sidewalk is required.

If you have any questions regarding this Notice, please contact your local office in Casa Grande at
(520) 836-8785 for more information.



